ITEM: COUN 02 05/2017 


DEPARTMENT OF FINANCE: ANNUAL BUDGET FOR THE 2017/18 

FINANCIAL YEAR 

(6/1/1/1 - 2017/18) (OM) (COUNCIL MEETING: 24 MAY 2017) 


The Assistant Director: Finance reports as follows: 

The purpose of this report is to submit the annual budget for the 2017/18 financial year for 
approval by Council as prescribed in the Municipal Finance Management Act (MFMA) and in 
terms of guidelines received from National Treasury circulars. 

Section 24 of the MFMA provides that the municipal council must at least 30 days before the 
start of the budget year consider approval of the annual budget. 

The Integrated Development Plan (IDP) engagements which provide basis for the budget were 
held on the 22 November 2016. Furthermore, the budget steering committee held a working 
sessions with managers on 27 & 28 February and 01 March 2017 to discuss inputs submitted for 
the compilation of the draft budget. 

Subsequent to the tabling of the draft annual budget and IDP to Council on 22 March 2017, the 
municipality had the following consultative processes in line with the requirements of section 23 
of the MFMA: 

• National Treasury and other sector departments 06 April 2017 

• Consultative meeting with Council 05 May 2017 

• Advertisement in local newspaper 27 April 2017 

• Consultative meeting with stakeholders 1 9 May 20 1 7 


The municipality has not made provision for the SAMSRA games expenditure in line with the 
cost containment circular 82 of National Treasury. Furthermore, MFMA Circulars 28, 48, 54, 
58, 66, 67, 70, 72, 74,75,78,79 and 86 provide guidance on the content and format for municipal 
budget documentation in respect of the 2017/18 Medium Term Revenue and Expenditure 
Framework. All the municipalities are required to adhere to the prescribed format with regard to 
the content and format of budget documentation. The required table of content as provided by 
National Treasury is as follows: 

• Mayoral Budget Speech: - High-level summary of the budget that draws on executive 
summary and highlights key deliverables during the coming years. 

• Budget Related Resolutions: - Draft resolutions must be included with the budget 
documentation tabled to full council. 



1 . Budget: - The budget includes the executive summary budget schedules - operating & 
capital to be approved by council; budget related charts and explanatory notes to the 

budget. 

• Supporting Documentation Budget process overview; alignment of budget with IDP; 
budget related policies ~ overview and amendments; budget assumptions; funding the 
budget; disclosure on allocations made by municipality; disclosure of salaries, 
allowances and benefits; monthly cash flows by source; measurable performance 
objectives and disclosure on implementation of MFMA as well as other legislation. 

2. 2016/17 financial year project rollovers are as follow: 


Municipality 

Project 

Amount rolled over 

Dikgatlong 

Replacement of steel / asbestos pipes in 
Dikgatlong 

R 1,000,000 

Phokwane 

Water poject in Kingston 

R 1,000,000 

Magareng 

Co-funding for water treatment works 

R 5,000,000 

Frances Baard 

New Venture Training 

R 33,000 

Frances Baard 

Arts & craft center (subdivision & 
rezoning) 

R 50,000 

Frances Baard 

Additional offices (construction) 

R 1,000, 000 


The operating and capital budget for the 2017/18 financial year is attached for consideration and 
approval by Council (bound separately). 


The Municipal Manager, in consultation with the Assistant Director: Finance, recommends 
as follows: 

RECOMMENDATION 


1. Council resolves that the annual budget of the municipality for the financial year 
2017/18 as per budget related resolutions of the budget document and indicative for 
the projected outer years 2018/19 and 2019/20 be approved as set out in the 
following schedules: 

1 . 1 Budget Summary (Pg. B1 ); 

1.3 Budgeted Financial Performance (Revenue and Expenditure by standard Classification) - 
Table A2 (Pg. B2 ); 

1 .4 Budgeted Financial Performance (Revenue and Expenditure by standard Classification) - 
Table A2 (Pg. B3)\ 



















1.5 Budgeted Financial Performance (revenue and expenditure by municipal vote) - Table 
A3 (Pg. BS ); 

1.6 Budgeted Financial Performance (revenue and expenditure by municipal vote) A - Table 
A3 (Pg. B6 ); 

1 .7 Budgeted Financial Performance (revenue and expenditure) - Table A4 (Pg. B8 ); 

1.8 Budgeted Capital Expenditure by vote, standard classification and funding - Table A5 
(Pg- B9) \ 

1.9 Budgeted Capital Expenditure by vote, standard classification and funding - Table A5 
(Pg. BIO); 

1.10 Budgeted Financial Position - Table A6 (Pg. Bll ); 

1.11 Budgeted Cash Flows - Table A7 (Pg. B12)\ 

1.12 Cash backed reserves/accumulated surplus reconciliation - Table A8 (Pg. B13). 

1.13 Asset Management - Table A9 (Pg. B14); 

1.14 Basic service delivery measurement table A 1 0 (Pg. BIS) 

1.15 Other related supporting documentation - table SA 1 to SA 37 (Pg. B16 to B64) 

1.16 The accounting officer also recommends that council approves the rollovers from the 
2016/2017 to the 2017/18 financial year. 

2. Council notes the approved amended Integrated Development Plan for the budget 
year 2017/2018 as a separate item to Council; 

3. Council approves the measurable performance objectives for revenue, expenditure 
and capital from each source reflected in Tables SA4 to SA6 for the budget year 
2017/2018; 

4. Council notes the approved policies for Supply Chain Management policy, Credit 
Control & Debt Collection policy, Tariff policy, Asset Management policy and Cash 
and Investment policy for the budget year 2017/2018, and notes that amendments 
will be submitted as and when necessary, before the end of June 2017; and 

5. Council notes that the SDBIP will be tabled to the Executive Mayor within the 
prescribed time frame as stipulated in the MFMA. 


Matters arising 

In addition to the budget presented to Council, it was resolved by Council that an amount 
R250, 000 be included in the 2017/18 budget for the SAMSRA games. 



RESOLVED 


COUNCIL MEETING: 24 MAY 2017 


1. Council resolves that the annual budget of the municipality for the financial year 
2017/18 as per budget related resolutions of the budget document and indicative for 
the projected outer years 2018/19 and 2019/20 be approved as set out in the 
following schedules: 

1 . 1 Budget Summary (Pg. B1 ); 

1 .3 Budgeted Financial Performance (Revenue and Expenditure by standard Classification) - 
Table A2 {Pg. B2 ); 

1 .4 Budgeted Financial Performance (Revenue and Expenditure by standard Classification) - 
Table A2 {Pg. B3 ); 

1.5 Budgeted Financial Performance (revenue and expenditure by municipal vote) - Table 
A3 (Pg. B5); 

1.6 Budgeted Financial Performance (revenue and expenditure by municipal vote) A - Table 
A3 (Pg. B6)\ 

1.7 Budgeted Financial Performance (revenue and expenditure) - Table A4 (Pg. B8 ); 

1.8 Budgeted Capital Expenditure by vote, standard classification and funding - Table A5 

(Pg- B9), 

1.9 Budgeted Capital Expenditure by vote, standard classification and funding - Table A5 
(Pg. B10); 

1.10 Budgeted Financial Position - Table A6 (Pg. Bll); 

1.11 Budgeted Cash Flows - Table A7 (Pg. B12); 

1.12 Cash backed reserves/accumulated surplus reconciliation - Table A8 (Pg. B13). 

1.13 Asset Management - Table A9 (Pg. B14); 

1.14 Basic service del i very measurement table A 1 0 (Pg. BIS) 

1.15 Other related supporting documentation - table SA I to SA 37 (Pg. B16 to B64) 

1.16 The accounting officer also recommends that council approves the rollovers from the 
20 1 6/20 1 7 to the 2017/18 financial year. 

2. Council resolved to included R250,000 in the 2017/18 budget for the SAMSRA 
games; 

3. Council took note of the approved amended Integrated Development Plan for the 
budget year 2017/2018 as a separate item to Council; 



4. Council approved the measurable performance objectives for revenue, expenditure 
and capital from each source reflected in Tables SA4 to SA6 for the budget year 
2017/2018; 

5. Council took note of the approved policies for Supply Chain Management policy. 
Credit Control & Debt Collection policy, Tariff policy, Asset Management policy 
and Cash and Investment policy for the budget year 2017/2018, and notes that 
amendments will be submitted as and when necessary, before the end of June 2017; 
and 

6. Council took note that the SDBIP will be tabled to the Executive Mayor within the 
prescribed time frame as stipulated in the MFMA. 




